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RE: Sales and Use Tax - Golf Tournament Entry Fees 
 Opinion No. 20100917 
 
Dear : 
 
I am in receipt of your e-mail to Martha Hunt of September 20, 2010, requesting a legal opinion 
from this office.  You have asked whether entry fees to a once-a-year golf tournament hosted by 
a not-for-profit organization, as defined by Section 501(c)(3) of the Internal Revenue Code, are 
subject to the Arkansas gross receipts tax. 
 
As you stated in your e-mail, a 501(c)(3) non-profit organization hosts an annual golf tournament 
at a local country club.  Entry fees from golfers are collected in order to play.  You ask whether 
those entry fees are taxable. 
 
Yes, such entry fees would be taxable. Arkansas law provides that sales tax is levied on the gross 
receipts derived from “[t]ickets or admissions to places of amusement or to athletic, 
entertainment, or recreational events, or fees for access to or the use of amusement, 
entertainment, athletic, or recreational facilities.”  Ark. Code Ann. § 26-52-301(5). 
 
Accordingly, tax should be collected on fees charged for entry to golf tournaments, as well as 
any fees charged for the privilege of access to the course or facilities. 
 
You also asked whether the organization would be required to pay sales tax to the club on food 
and drinks it purchased.  Again, the answer is yes.  Nonprofit and charitable organizations are 
normally required to pay sales tax on their purchases made in Arkansas unless specifically 
exempted by law.  Please refer to Arkansas Gross Receipts Rule GR-31 for a list of organizations 
that have been specifically enumerated as being exempt from paying Arkansas sales and use 
taxes. 
 
Finally, you asked whether the exemption for one-time sales under Rule GR-49 might apply to 
this situation.  An “isolated sale” is defined in the rule as “the one-time sale of an item, or group 
of items not made by an established business of any kind of character.”  Because you state in 
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your e-mail that the event is a once-a-year event, it would not qualify as an isolated sale. 
 
Please note that, pursuant to Rule GR-75, this opinion may not be relied upon by any person and 
is not binding upon the Arkansas Department of Finance and Administration.  This is because 
you are requesting information on behalf of an anonymous client, and Rule GR-75 provides that 
a letter opinion may only be relied upon by a seller if the opinion is addressed to the person or is 
tendered by a customer to whom it is addressed. 
 
This opinion is based on my understanding of the facts as set out in your inquiry as current 
Arkansas laws, rules and regulations govern those facts.  Any changes in those facts or the law 
could result in a different opinion. 
 
Sincerely,  
 
 
 
Ray S. Pierce, Attorney 
Revenue Legal Counsel 




